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Hi Chief - generally funds contributed to an OPEB trust may only be used for post-employment benefits. However in this 
case the District's decision to join the OPEB Trust was based on a misunderstanding of the District's retiree insurance 
policy. Based on the misunderstanding, the District contributed funds to the OPEB Trust for a benefit that does not 
exist. And because of the misunderstanding, the District is able to terminate its participation in the OPEB Trust and 
receive a refund of the contributions it made to the Trust. To avoid any issue about the refunded contributions, I 
recommend that the OPEB monies be transferred to the District's pension plans where they may be used to pay down 
the unfunded liability or offset District pension contributions, as determined by the District. To the extent the 
transferred OPEB monies result in a decrease in District pension contributions, there will be more money available to 
use for any other lawful purpose. 

Jim Linn 
Lewis, Longman & Walker, P.A. 
0 850.222.5702 
m 850.443.0086 

On Feb 27, 2018, at 4:39 PM, Robert Bounds <RBounds@smfr.com<mailto:RBounds@smfr.com» wrote: 

Good Afternoon Mr. Linn, 

First, let me thank you for all of the work you did on our OPEB situation. With that being said, our Board of 
Commissioners would like to know what exactly are the limitation(s) regarding the use of the OPEB monies. Since it was 
established as a "health trust" what can or can't we spend the monies on/for? 

Thank You, 

Robert C. Bounds, Jr. 
Deputy Fire Chief, Administration & Finance Southern Manatee Fire Rescue 
2451 Trailmate Drive 
Sarasota, Florida 34243 
(941) 751-7675 
rbounds@smfr.com<mailto:rbounds@smfr.com> 
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